PENSIONS
There are two types:

· Defined contribution plan

· Defined benefit plan

Accounting treatment

B/S

The IFRS requires detailed disclosure in the notes and net liability on the face of B/S (ISA 19)

I/S

Into the income statement go the service cost, the unwinding cost and the expected return.

OCI
Into OCI goes the actuarial gain
Q2 Pensions (Savage revision kit,12)
ASSET

Opening
2,900
Expected return (2,900*8%)
232
CONTRIBUTION IN (28-8)
20
BENEFITS OUT
(42)
Expected closing
3110
Actuarial gain
52  β  
Actual closing (3,170-8)
3,162
LIABILITY

Opening
3,000
Unwinding cost (3,000*6%)+125
188
Service cost (40+125)
165
BENEFITS OUT
(42)
Expected closing
3311
Actuarial loss
64  β
Actual closing
3,375
I/S 

OPERATING COST

Service cost 
165
FINANCING COST

Interest expense (unwinding cost)
188
Investment income (expected return)
232
OCI

ACTUARIAL gain/ loss (52-64)
(12)
B/S

NET PENSION asset/ liability (3162- 3375)
(213)
