Non Current assets held for sales
Definition

An asset is held for sale is an asset whose carrying amount will be recovered through a sale transaction rather than through continue use.

Criteria must be met (at the year end) SALE:

· Sell – clear attempt to sell

· Available – an asset must be available for sales

· Locate – active seeking for purchaser

· Expected – within 12 months

Highly probable – meaning:
· Management are committed to a plan to sell the asset

· Active program to locate a buyer has began

· Asset is being marketed at a fair value.

Accounting treatment

Initial measurement:

1. lower of carrying amount

2. fair value less cost to sell

· If the carrying amount is lower than fair value than impairment loss is recognised in the I/S

· NCA held for sale is not depreciated
· NCA held for sales is still NCA held for sale if:

· The delay to the sale was outside of the seller control
· The entity is still committed to sell the asset

If criteria no longer met the asset must be returned to NCA at its carrying value (as prior classification “held for sale”)

Non Current assets discontinued operations

Definition

They are discontinued operations are a component of an entity that has been disposed of.

 Accounting treatment

· Profit/ loss after tax (I/S)

· Operating activities (cash flows)

· Investing activities (cash flows)

· Financing activities (cash flows)

