COMPRAHENSIVE
The first thing to say is that the original proposals were comprehensive. The proposed standard was a one stop for all revenue.

SCOPE OUT

Unfortunately since then various revenue streams have been scoped out of the proposals (eg leasing)

FRAMEWORK


Of course the IASB have then developed their ideas on the framework for financial reporting and its focus on assets and liabilities.

ASSETS AND LIABILITIES

To paraphrase the framework “an asset/ liability” is present right/ obligation to a future economic inflow/ outflow.

SIMPLIFICATION

So what the IASB is proposing to keep it simple: that revenue should be measured at growing asset.

DETAIL


But the detail is far worse. It is proposed that at the point of signature we imagine wan asset and inseparable liability representing the cash inflow and the obligation to do the job.

PERFORMANCE OBLIGATION
The obligation to do the job then dissolves when we do the job to reveal the asset that was always there. It is at this point we do the double entry:


OLD
NEW

DR Receivables
2nd
1st


CR Sales
1st 
2nd
UNBUNDELING

Under the proposals we must unbundled and there is loads of guidance.

DISCOUNTINGS

Under the proposals we must discount and there is loads of guidance.
