Q4 CONVERGANCE (18MARKS)
There are lots of problems that have been and are being solved

USA

The USA has for many years been resistant to convergence but since Enron they have opened their doors.

FRAMEWORK

Some countries (eg US and Japan) have in the past had a framework based on regulation. They have had to accept concepts. 

FAIR VALUE (FV)

But the big problem in the IASB framework is FV which is under development.

ENGLISH

Another problem is IFRS are in English, which is a highly politicised language.

TRANSLATION

But translation brings its own problems, especially mistranslation. 

SIZE
Another problem is IFRS are huge and complex and this is especially painful to any accountant moving from a simple local GAAP.

TRAINING

Which results in the expensive problem of retraining existing accountants.
INERTIA

So there is often a natural inertia where accountants are reluctant to learn the IFRS.

CHOICES

This isn’t helped by the vast number of alternatives that give accountants choices in IFRS (eg revaluation)

POOR IFRRs

Other IFRSs are simply poor IFRSs with dubious conceptual basis (eg deferred tax)

DISCLOSURE

Disclosure tends to be enormous in IFRS FS and this is largely ignored in secretive business cultures.

(eg Germany) 
CULTURE

Other cultural issues can clash with the culture underlying IFRS (eg value of FS).

EUROPEAN UNION

The EU have created a problem by wanting to rubber stamp IFRS only after slight changes. You cannot have 2 IFRS (for EU only and IFRS for others).
COST

Also the cost of first time adoption of IFRS is enormous

SHAREHOLDERS

Also shareholders must be educated to understand IFRS FS. 

AGREEMENT

Finally a move to IFRS could result in innocent breaches of gearing agreement.

