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MATTSRS To ConsiosR. —> AURIT RISKS

EVIDENCE YOU ExXPsSGT TO FIND ——> AUDIT Ts68TS TO
PROVE BALANCS

o LEASES (FIMARKS)

*  FINANCIAL ASS6TS ? zee;v



LEASES

e ™™t

MATTSRS _To CONSIDER.

In Accorpance WiTH IAS 177 A L6ASS NéEeds
To B6 CUASSIFI6D A8 AN OPSRATING LSASE Or. A FINANCE LeASE,

BAS6D UPON THe RISKS £ REWARDS OF ONNGRSHIP OF THE LEASSQ ASSET:
I£ THE MAJORITM 0€ RER’S HAVE B66N TRANEFERRSD, THE ASSET
SHOULD B6 CLARSSIFI6D AS A FINANCE LEASE

THeRe IS A RISk THAT THE (LASEe HAS B6eeN INCORRsCMLM
CLASSIFIED IN THE F/s AS A FINANGE LERSE —> THIs IS A
SIGNIFICANT RISk AS THG BALANCE IS MATSRIAL To THe Fs

1€ INCORRSCTM CLASSIANGD , THe ASSeT & F/L UABuIT Wil
NEEO TO B6 REMOVED FRoM THe B)s, AND THe D6PRECIATION ¢
/L INTSRSST R6MOVED FROM ™6 /s /?&L

Tue BALANCS WILL 86 RSPURCSD 8Y AN OPSRATING LERSE RENTAL
Expense IN ™es I/s /P

IF THe LEASs HAS BEEN CLASSINED CORR6oTLM, THE F/L LIAGILITY
IN The 8/s IN66DS To & SPUIT APPROPRIATEL| &STWEEN CURR.SNT
£ NON-CURRENT LIABILITIES

THe ASSeT N6SDS TO B6 DSPRECIATED OV6R THE SHORTER OF
THE LeASE T6RM OR. THE ASSeTS UEL

BviIDence
™ e

PsRForM A Review OF TH6 LRSS AGRESMENT To DsTSRMING

THE T&£C's 0f TH6 Leasc To DSTERMING WHO HOLRS THE RER.'s
OF OWNSRSENIP (e5, WHO IS RESFONSIALE FOR. REM ? | WHO OBTAING
L6GAL TiTLe AT TH6 ENO OF THE LSAES TSRM, CALCULATE IF PVMLP v FV)

RECALCULRATE F/L INTEREST ¢ AGREC INTSREST */. BACK To
(CASE AGREEMSENT. RSCALCULATE INT °/ USING AN IRR. CALGUUATION
To V6RAE THE °/. 5 COKRGECT .

ENSURE LOASS 18 APPROPMATEWM D1SClossO IN Fls & ALLocATen
RPPROPRIRTEWM 1N BLs 81 POREOLMING A  pISCLOSURE CRECKUST

DISCUSS UGL Of ASSST WITH MANAGEMENT $ COMPARE To
L6ASs TerRM To CENSURE ASS6T 1S &6ING DEPRsCIATSD APPROPR.

RT6UY -
RSO RECALCULATE ExPeNSs € AGRes To CHAR&S IN PEL | Zls 7



FINRNCIAL  ASSSTS

IN ACCORDANCE WITH A3 32 THé

SHARSS SHOULD B€ CLASSIAISO AS 'H6LD For
TRAOING IF THE DIRECTORS INT6NTION 1S TO
S6LL THE SHARSS WHen AN APPROPRIATC  PROFIT
MAKING OPPORTUNI™ (omMés ALoNG

THe SHARGS SHouLO BS CLAGSIFISO AS R CULRSNT
MS6T, & CHANGSS IN Fy SNOULD R R6COGNISED
N PlL

RISKS
R

THeRS 1S A RISK THAT RpesTse HAS:

~ )INCORRSCTLM CLASSIFISD THS SHARSS AS
HFT INSTEAO of AFS

= CLASSIFIED SNARE Wrniin' NCA  INSTSAD
of CA

— Recoenisso e FY GAIN N P)L INSTsr0
OF RESeRVES (IF AFS FA)

— NOT APPROPRIRTSIM DISCLOSSD THE FA's
IN THe Alcs

TeSTS / ZVID6INCE

—OBTRIN A (OoPq Of SRARE CSRTFICATSS
To VeRiFM INARES EXIST & TH SHARss
&LloNGg To RosTSR

— VeRi€y THE £V 0f SHARSS @ YR ENO OXTC
$7 AGKKING VAWE To A RSPVTARLE FINANCIAL
8¢ (e, FT, 8lOOMBIRG)

_ RECALCUWNTE THE GAIN & ENSURE )T HAS
&6EN APPROPMRTEVL RgCoGMISSO N THS £ /S

— R6VIEN BOARD MINS TO VERIEM Tis O1RSCTORS
INTSNTIONS WHSN  PURGHASING  SHARSS (SHOUT TonM
vs LONG TeLM INVESTMSNT) & CoNFiem
CONRECT  QURSSIFICATION

— PORFOLM A DISCLOSVRS CHSCkLIST TO YERIfY
ALL D1SCLOSVRE REAVIREMENTS FOR.  HFT FA HA¥K
666N MST IN ACCOMDANCE WITH |FR§Y



